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FYE Jun 2020A 2021E 2022E 2023E
Gold Production
(000oz) 73 77 76 73

All in
Sustaining Cost
(Gold) (US$ /
oz) 

1,058 916 983 1,246

EBITDA  (A$M) 50.7 99.6 94.1 67.4

EV/EBITDA (x)
 4.1 1.2 0.7 0.0

Net Income 
(A$M) 2.0 56.0 53.2 29.2

Free Cash Flow
  (A$M) 5.0 14.2 51.8 61.6
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Gascoyne Resources (GCY) is a gold producer
with its main asset, the Dalgaranga Gold Project,
located in the Murchison Provence of WA.
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Reset in improved circumstances
Initiating coverage with a BUY rating and a A$1.05/share price target (P/
NAV of 0.46x). Gascoyne Resources (GCY) is a gold producer with its main asset, the
Dalgaranga Gold Project, located in the Murchison Provence of WA. The project has been
operating since May 2018 and currently has a seven-year base case LOM compromising
of four years of open pit mining and a subsequent three years of stockpile processing.
We estimate production in the first four years (FY21-24) to be notably higher, with
the asset producing gold at a rate of ~75kozpa at an average AISC of A$1,416/oz
due to preferentially treating higher grade material. We then model output reducing
to ~30kozpa at AISC A$1,828/oz for the final three years as mining activities cease
and low grade stocks are processed. Infrastructure capital is sunk given the asset has
been in production for more than two years, and the only notable outstanding capital
requirements, in our view, are associated with waste stripping over the next three
years, which is internally funded by operational cash flows.

Reset after checkered past presents an opportunity. The company was placed
into voluntary administration in June 2019 after the asset experienced lower-than-
expected mine grades relative to the Resource model at the time (details within).
The administrators continued operations and advanced optimisation work streams
associated with Resource estimation and mine design. A combination of updated mine
planning, completion of processing the problematic oxide material in the schedule and a
significantly higher gold price (+40%) has led to a substantial operational turnaround,
allowing a recapitalisation of the company. We think the operational turnaround and a
robust updated LOM plan is not yet appreciated by the market which presents a unique
opportunity to acquire cheap exposure to a profitable gold producing asset in WA.

We model debt to be repaid and the current market cap in cash in three years.
The recapitalisation has reduced GCY's total debt level to A$40m leaving the company
well positioned to execute on its LOM plan and invest in exploration to extend the
Dalgaranga mine life and/or pursue activities at its other predevelopment assets in WA,
in our view. On our model assumptions, we have GCY repaying its A$40m facility by
the SepQ'23, at which point it will have generated A$138m in cash which is 115% of its
current market capitalisation. Our base case assumption has a further three years of
production, which we estimate will generate an additional A$131m in cash.

Our bull case scenario analysis implies a significantly higher valuation, and
our bear case is still in Buy territory. We have completed scenario analysis on four
situations looking to quantify the impact to cash flows and valuation on two upside and
two downside cases. Our two bull cases include an 18-month mine life extension and
a 6% positive grade reconciliation, and while these scenarios are mutually exclusive,
combined they point to a potential 44% increase to our NAV to A$1.51/share. Our two
bear cases include a 10% increase to unit costs and a major plant breakdown within the
next 12 months, combined these scenarios result in a A$0.79/share NAV which would
still be a Buy rating on valuation (P/NAV 0.61x).

Valuation

Our A$1.05/share valuation is derived using DCF analysis (1.0x forward curve NPV5%)
of the Dalgaranga Gold Project and is adjusted for corporate costs, net debt, hedge book
and a nominal exploration value (A$20/oz for Glenburgh). The stock recently resumed
trading after an ~18-month period of suspension, and we suspect trading activity has
been dominated by stale shareholders looking to exit. We see the current levels as an
attractive entry point given our modelled fundamental valuation upside and the potential
additional value that we believe could be realised via mine life extensions at Dalgaranga
and/or advancing the Glenburgh asset.

For important information, please see the Important Disclosures beginning on page 23 of this document.
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Figure 1: GCY Financial Summary 

 
Source: Company reports, Canaccord Genuity estimates 

FINANCIAL SUMMARY
Gascoyne Resources Limited ASX:GCY
Analyst : Henry Renshaw Rating:

Date: 30/10/2020 Target Price: A$1.05
Year End: June

Market Information Company Description

Share Price A$ 0.48

Market Capitalisation A$m 120.4

12 Month Hi A$ 0.68

12 Month Lo A$ 0.44

Issued Capital m 250.9 Profit & Loss (A$m) 2020a 2021e 2022e 2023e

Options m 0.0 Revenue 171.5 205.3 203.4 200.7

Fully Diluted m 250.9 Operating Costs 108.0 89.5 97.1 121.1

Corporate & O'heads 12.9 14.1 10.0 10.0

Exploration (Expensed) 0.0 2.1 2.1 2.1

EBITDA 50.7 99.6 94.1 67.4

Valuation A$m A$/sh Dep'n 42.0 40.6 39.7 38.5

Dalgaranga NPV @ 5% 292                  1.16 Net Interest -6.5 -2.9 -1.2 0.3

Corporate (39)                   -0.16 Other 0.0 0.0 0.0 0.0

Exploration 20                     0.08 Tax 0.1 0.0 0.0 0.0

Forwards (1)                      0.00 NPAT (statutory) 2.0 56.0 53.2 29.2

Cash & Bullion 30                     0.12 Abnormals 0.0 0.0 0.0 0.0

Debt (40)                   -0.16 NPAT 2.0 56.0 53.2 29.2

TOTAL NAV 263                  1.05

EBITDA Margin 30% 49% 46% 34%

Price:NAV 0.46 x EV/EBITDA 4.1x 1.2x 0.7x 0.0x

NAV @ Spot Spot US$1,871/oz 0.99                 EPS $0.00 $0.22 $0.21 $0.12

EPS Growth nm nm -5% -45%

TARGET PRICE 1.05 PER nm 2.15 2.26 4.12

Dividend Per Share $0.00 $0.00 $0.00 $0.00

Assumptions 2020a 2021e 2022e 2023e Dividend Yield 0% 0% 0% 0%

Gold Price (US$/oz) 1,563 1,906 1,934 1,956

AUD:USD 0.67 0.72 0.72 0.72 Cash Flow (A$m) 2020a 2021e 2022e 2023e

Gold Price (A$/oz) 2,328 2,661 2,700 2,733 Cash Receipts 171.5 205.3 203.4 200.7

Cash paid to suppliers & employees -119.7 -103.6 -107.1 -131.1

Tax Paid 0.0 0.0 0.0 0.0

Net Interest -0.8 -2.9 -1.2 0.3

Sensitivity Other 0.0 -1.6 0.0 0.0

Operating Cash Flow 50.9 97.1 95.1 69.9

Exploration and Evaluation -1.1 -3.0 -3.0 -3.0

Capex -44.8 -80.0 -40.3 -5.3

Other 0.0 0.1 0.0 0.0

Investing Cash Flow -45.9 -82.9 -43.3 -8.3

Debt Drawdown (repayment) -15.6 -64.0 -14.0 -14.0

Share capital 0.0 85.0 0.0 0.0

Dividends 0.0 0.0 0.0 0.0

Financing Expenses -0.5 -7.6 0.0 0.0

Financing Cash Flow -16.1 13.4 -14.0 -14.0

Opening Cash 16.7 5.6 33.3 71.1

Increase / (Decrease) in cash -11.1 27.7 37.8 47.6

FX Impact 0.0 0.0 0.0 0.0

Closing Cash 5.6 33.3 71.1 118.7

Op. Cashflow/Share $0.05 $0.39 $0.38 $0.28

P/CF 9.47 1.24 1.27 1.72

FCF 5.0 14.2 51.8 61.6

Production Metrics 2020a 2021e 2022e 2023e EV/FCF 41.4x 8.2x 1.3x 0.1x

Dalgaranga FCF Yield 4% 12% 43% 51%

Prod'n (koz) 73 77 76 73

AISC (A$/oz) 1,576 1,279 1,373 1,742 Balance Sheet (A$m) 2020a 2021e 2022e 2023e

AIC (A$/oz) 2,232 2,270 1,902 1,810 Cash + S/Term Deposits 5.6 33.3 71.1 118.7

Other current assets 21.5 22.6 22.4 22.2

Current Assets 27.1 55.9 93.5 140.9

Property, Plant & Equip. 179.7 187.6 187.7 181.1

Exploration & Develop. 30.1 31.0 31.9 32.8

Other Non-current Assets 0.4 56.2 56.4 29.5

Payables 43.6 8.2 8.2 8.1

Reserves & Resources Mt Grade Moz Short Term Debt 71.5 5.9 3.1 0.3

Reserves Long Term Debt 10.7 23.6 12.4 1.2

Dalgaranga 16.30 0.81 0.43 Other Liabilities 54.2 87.6 87.3 86.8

Net Assets 57.4 205.4 258.7 287.9

Reserves TOTAL 16.30 0.81 0.43 Shareholders Funds 171.6 263.6 263.6 263.6

Reserves Reserves 0.9 0.9 0.9 0.9

Resources Retained Earnings -116.2 -60.2 -6.9 22.3

Dalgaranga 29.63 0.84 0.80 Total Equity 57.4 205.4 258.7 287.9

Glenbrugh 21.40 1.5 1.00

Resources TOTAL 51.03 1.10 1.80 Debt/Equity 19% 11% 5% 0%

Net Debt/EBITDA 1.5x 0.0x -0.6x -1.7x

Net Interest Cover 5.4x 12.1x 23.2x 72.0x

ROE 3% 27% 21% 10%

ROIC 1% 18% 17% 11%

Book Value/share $0.23 $0.82 $1.03 $1.15

BUY

Gascoyne Resources Limited is an Australian gold producer operating the Dalgaranga project in 

Western Australia. The project entails a seven-year LOM comprising of four years of open pit 

mining and a subsequent three years of stockpile processing.
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The ‘new’ Gascoyne Resources 

Background 

GCY was placed into voluntary administration (VA) in June 2019 following difficulties 

achieving scheduled ore grades in line with the Ore Reserve (and mine plan) at its 

Dalgaranga Gold Project in WA. Ore grades presenting to the ROM were not 

reconciling with the Resource model and it was identified that the method of 

estimation was overcalling the grade, along with gold depletion within the oxide 

material. A new Resource modelling methodology was subsequently incorporated 

(see below) which outlined a mine plan with higher tonnages at lower grades, 

impacting the expected near-term cash flows based on the gold price during that 

period. The administrator continued operations and progressed various work 

streams to improve its confidence in the Resource model and mine plan, and with 

the current higher gold price environment, the company completed a 

recapitalisation of the company, utilising its updated operating parameters. The 

following five key points outline the major changes that have occurred since the 

appointment of administrators. 

1) Updated Resource estimation methodology improves grade predictability 

A significant change to the Resource estimation methodology occurred in 2019 (post 

VA) with the adoption of a Localised Uniform Conditioning (LUC) model. The LUC 

model focusses on delineation of broad mineralisation envelopes with a high 

tolerance for internal waste (based on geological controls), resulting in a reduction 

in the number of wireframes, which are subject to geological interpretation. 

Adoption of the LUC model resulted in a notable reduction in grade estimate (from 

1.3g/t to 0.89g/t, current grade is 0.84g/t), but reconciles well with current mining 

operations and the historic Equigold production (within 1% contained Au). While the 

reduction in Resource grade negatively impacts project economics, we see the 

improved predictability as a positive given it allows GCY to more accurately plan 

mining activities to operate within budgets that can be scoped against a more 

reliable (albeit lower) production profile. 

Figure 2: Dalgaranga Resource (2017-present) 

 
Source: Company reports, Canaccord Genuity  
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2) Gilbey’s Main Zone (GMZ) – into the purple patch 

The current Ore Reserve at Dalgaranga is predominantly made up of the GMZ which 

generally has an oxidation state classified as either transitional or fresh. The oxide 

material in the early stages of mining activities at Dalgaranga presented challenges 

relating to gold recovery, as the oxidation process has depleted the contained gold. 

The Gilbey’s pit Resource (27.8Mt at 0.84g/t for 751.5koz) represents 94% of the 

total Dalgaranga Resource, with only 0.5% of Gilbey’s classified as ‘oxide’.  

Figure 3: Dalgaranga Ore Reserve by oxidation state  

 
Source: Company reports, Canaccord Genuity 

With the mine plan moving forward largely comprising of transitional and fresh 

material, we see potential for further improvements to Resource reconciliation and 

grade predictability. Supporting this view is reconciliation of two separate batch 

processing trials of 100% GMZ material (Figure 4). The trials were conducted over a 

combined period of 19 days, where material from sources outside of the GMZ were 

not processed. The combined trials returned an 18% positive reconciliation of 

tonnes, a 6% positive reconciliation on grade and a 25% positive reconciliation of 

mined ounces. We have not incorporated any provision for positive reconciliation 

into our DCF assumptions, and as such, see this as potential upside to our forecasts. 

Figure 4: GMZ batch trial results 

 
Source: Company reports 
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3) New pit design, lower strip ratio 

GCY engaged an external consultant (Mining One Consultants) to conduct a 

geotechnical review of the final pit design. The scope of the work was to determine 

if an opportunity exists to steepen the pit walls to allow a reduction of waste rock 

over the LOM. Outcomes indicated a steepening is feasible if adequate controls are 

implemented (drill and blast practices and dewatering), all three stages of the pit 

have subsequently been redesigned which has resulted in an estimated A$56m 

operating cost saving and an overall strip ratio of 3.5x. 

Figure 5: Gilbey’s open pit isometric view, cross section and recently completed pit optimisation details 

 
Source: Company reports 

4) Gold price tailwinds, profitable on tempered operating parameters  

Since GCY was placed into VA (June 2019), the A$ gold price has increased by 40% 

to A$2,665/oz, at the time of writing. The elevated spot price, and our outlook for 

gold prices (CGe long-term price A$2,772 by 2024, see Price deck update), presents 

an improved investment case on the revised production metrics. GCY incorporated 

an AIC metric in the DecQ’19 which captures project capital and capitalised deferred 

waste, with the JunQ’20 and SepQ’20 posting an AIC margin of 32% and 35% 

respectively. The asset would have generated AISC and/or AIC margin (implying it 

would have been profitable) every quarter since declaration of commercial 

production if the gold price at the time was at current spot levels (A$2,671/oz), 

Figure 6. 

 

Gascoyne Resources Limited
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Figure 6: Unit costs vs average spot A$ gold price (by quarter) 

 
Source: Company reports, FactSet, Canaccord Genuity estimates 

 

5) Recapitalisation to reduce debt level to A$40m and net debt to A$10m 

GCY’s previous debt was completely extinguished via a combination of new equity, 

debt to equity conversion, and a new A$40m facility (fully drawn). The current debt 

position of A$40m and net debt of A$10m is a more appropriate gearing level, in our 

view, with a debt-to-equity ratio of 20% and net debt/FY21e EBITDA of 0.10x. We 

forecast the debt balance to be repaid by the SepQ’23, at which point the company 

will have generated +A$138m in cash reserves (115% of its current market 

capitalisation), based on our assumptions. 

Figure 7: CGe cash and debt position  

 
Source: Company reports, Canaccord Genuity estimates 
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Valuation 

Our valuation is underpinned by DCF analysis (NPV5%) of the Dalgaranga gold 

project. Broadly speaking, the project entails a seven-year LOM comprising four 

years of open pit mining and a subsequent three years of stockpile processing. A 

total of 390koz is produced at an average rate of 55kozpa at an average AISC of 

A$1,510/oz and AIC (inclusive of deferred waste stripping) of A$1,820/oz. There is 

a notable step change in production from FY25 (after the first four years) as open 

pit mining concludes and high-grade preferential ore treatment transitions to lower 

grade stockpiles, resulting in an average production of ~75kozpa at an average 

AISC A$1,416/oz between FY21-24, and ~30kozpa at an average AISC of 

A$1,828/oz between FY25-27.  

Our valuation also incorporates corporate costs (A$10m pa), net debt and a mark to 

market valuation of GCY’s hedge book. See Figure 8 for our sum-of-the-parts 

valuation for GCY. 

Figure 8: Sum-of-the-parts valuation for GCY 

 
Source: Company reports, Canaccord Genuity estimates 

Figure 9: Gold price and AUD:USD assumptions 

 
Source: Canaccord Genuity estimates 

 

NET ASSET VALUATION

Shares 250.858

ITM Options 0.00

Full Diluted 250.858

A$m EQUITY A$M  PER SHARE 

Dalgaranga 292 100% 292 1.16

Corporate -39 -39 -0.16

Exploration 20 20 0.08

Forwards -1 -1 0.00

Cash & Bullion 30 30 0.12

Debt -40 -40 -0.16

TOTAL 263 263 1.05

Target (Rounded) A$1.05

P/NAV 0.46x

Assumptions 2021e 2022e 2023e 2024e LT

Gold Price (US$/oz) 1,842 1,877 1,900 1,917 1,926

AUD:USD 0.698 0.696 0.694 0.694 0.694

Gold Price (A$/oz) 2,637 2,698 2,739 2,762 2,776

Gascoyne Resources Limited
Initiation of Coverage
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Figure 10: Production and AISC  Figure 11: AISC, AIC and CGe A$ gold price  

 

 

 

Source: Canaccord Genuity estimates 
 

Source: Canaccord Genuity estimates 

Figure 12: CGe forecasted EBITDA and NPAT 
 

Figure 13: FCF and net cash using CG price deck, spot and 
forward curve 

 

 

 
Source: Company reports, Canaccord Genuity estimates  Source: Company reports, Canaccord Genuity estimates 

Figure 14: NAV sensitivity to gold price and AUD:USD 

 
Source: Canaccord Genuity estimates 
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Scenario analysis 

We have conducted scenario analysis to quantify the impact to our valuation and 

cash flows (CGe net debt position) as a result of what we consider potential bull and 

bear scenarios. We highlight that the combined bear cases, noting these are 

mutually exclusive scenarios, result in a valuation of A$0.79/share (P/NAV of 

0.61x), which is still significantly higher than the current share price. We consider a 

combined bull case to be just as likely, which would increase our valuation to 

A$1.51/share (P/NAV of 0.32x). 

Figure 15: Bull and bear target price 

 
Source: Canaccord Genuity estimates 

Figure 16: Bull and bear CGe net cash 

 
Source: Canaccord Genuity estimates 
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Bull case 1: Dalgaranga 18-month mine life extension 

 Rationale: Recent drilling outside of the current LOM pit designs at Gilbey’s, Sly 

Fox and Plymouth (not in the current mine plan) have returned results which we 

consider minable widths and at grades above the current Resource (Figure 17 

and Figure 18). We see potential for an 18-month extension given the proximity 

of the intercepts relative to the pit designs. 

 Modification: We have increased mined tonnes by 43% to 23.9Mt (M+I 

Resource is currently 22.9Mt, total Resource 29.6Mt) over the LOM, the 

additional tonnes are assumed at a mined grade of 1.05g/t and a strip ratio of 

2.6x. The additional tonnes result in a 21% increase to processed tonnes over 

the LOM (to 21.7Mt) and a 28% increase to gold production (to 499koz). 

 Impact to valuation: Our modification increases our base case valuation by 

A$0.28/share (27%) to A$1.33/share. We have extended mining at the same 

rates (production metrics, capital costs and unit costs) as FY23 which is a 

relatively high cost year (AISC A$1,742/share, AIC A$1,810/oz). We observe 

cash built reducing versus our base case during FY24 but accelerating through 

FY25/FY26. 

Figure 17: Gilbey’s long section 
 

Figure 18: Sly Fox long section 

 

 

 
Source: Company reports  Source: Company reports 

Bull case 2: Positive reconciliation; 6% on grade 

 Rationale: Batch processing trials of the GMZ conducted at Dalgaranga in 

April/May 2020 returned grades that reconciled 6% higher compared to the 

block model. Tonnes reconciled 18% higher and we assume this is driven by 

material previously classified as waste, implying there will be no increase to 

total volume mined (rather a lower strip ratio). 

 Modification: We have increased our mined and milled grade by 6%. Total gold 

produced over the LOM increases by 22.1koz to 410.8koz. Average AISC 

reduces by 5% to A$1,430/oz. 

 Impact to valuation: Our modification increases our base case valuation by 

A$0.18/share (17%) to A$1.23/share. Net cash position at the end of the LOM 

increases by A$51m (20%) to A$324m and is relatively consistent over the LOM 

(in percentage terms). 
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Bear case 1: 10% increase to unit costs 

 Rationale: We are of the view that unit costs should be relatively well forecasted 

within GCY’s recent updated LOM plan, given the asset is a largely contractor-

based model and derived from actual contractor rates. We have completed a 

flex analysis of unit rates as a prudent exercise, selecting an arbitrary 10%. 

 Modification: We have increased our open pit mining, processing and admin unit 

costs by 10% over the LOM. The average AISC over the LOM increases by 10% 

to A$1,661/oz.  

 Impact to valuation: Our modification decreases our base case valuation by 

A$0.19/share (18%) to A$0.86/share. The cash low point (JunQ’21) reduces by 

37% to A$21m, noting we model a total of A$10.5m debt repaid by that point. 

Net cash position at the end of the LOM decreases by 21% to A$215m. 

 

Bear case 2: Major plant breakdown within the next 12 months 

 Rationale: A risk associated with a single asset producer is a major interruption 

to production activities impacting cash flows in the short term. We have 

modelled a scenario whereby the plant is shut for an entire quarter within the 

next 12 months simulating a significant breakdown. We highlight that the 

Dalgaranga plant is only 27 months old (commissioned SepQ’18) and has 

operated without any significant interruption for nine consecutive quarters.  

 Modification: We have assumed no mining and processing metrics for the 

MarQ’21 and delayed the remaining LOM metrics by a quarter. We have added a 

capital cost of A$15m and delayed a A$3.5m debt payment in the MarQ’21. 

 Impact to valuation: Our modification decreases our base case valuation by 

A$0.07/share (7%) to A$0.98/share. The impact to our valuation is minimal 

given the short-term nature of the disruption. We highlight the cash low point in 

this situation is A$15m, in the MarQ’20 (quarter of modelled disruption). Net 

cash at the end of the LOM decreases by 8% to A$249m. 
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Peer comps 

Figure 19: Implied gold price  Figure 20: FY21e EV/Production vs AISC margin  

 

 

 

Source: FactSet, CG estimates                * NST assumes SAR merger complete 
 

Source: FactSet, CG estimates                * NST assumes SAR merger complete 
Bubble size = production capacity 

Figure 21: EV/EBITDA  Figure 22: FCF Yield  

 

 

 
Source: FactSet, CG estimates                * NST assumes SAR merger complete 

 
Source: FactSet, CG estimates                * NST assumes SAR merger complete 

Figure 23: EV/Resource   Figure 24: EV/Reserve 

 

 

 
Source: FactSet, CG estimates                * NST assumes SAR merger complete 

 
Source: FactSet, CG estimates                * NST assumes SAR merger complete 
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Asset overview: Dalgaranga Gold Project 

Location, Access and Infrastructure 

The Dalgaranga Gold Project is located approximately 65km northwest of Mt Magnet 

(a township located on the Great Northern Highway) in Western Australia. The site 

is accessed via an unsealed road from Mt Magnet or by plane direct to the site 

airstrip. Accommodation and camp facilities for employees and contractors are 

located onsite. Power is supplied via onsite diesel generators and water is sourced 

from the Gilbey’s pit lake and pit dewatering bores, plans to re-establish the existing 

process-water bore field will ensure long-term water supply. The tailings storage 

facility currently has 6-9 months of capacity (~A$1.7m invested in December 2019) 

with tailings disposal to be diverted to the Golden Wings pit (once depleted). 

Figure 25: Dalgaranga Project location  

 
Source: Company reports 
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Geology 

The project is located within the Dalgaranga Greenstone Belt in the Murchison 

Province of Western Australia. Most gold mineralisation at Gilbey’s is associated with 

shears situated within biotite-sericite-carbonate pyrite altered schists with quartz-

carbonate veining within a porphyry-shale-mafic. Lower amounts of mineralisation 

are associated with highly discontinuous structures in the footwall and hangingwall 

of the sheared porphyry-shale-mafic lithologies. A total of 15 board domains have 

been interpreted, with an additional mineralised waste ‘halo’ also defined 

surrounding the 15 domains.  

Figure 26: Dalgaranga tenements and surrounding gold fields 

 
Source: Company reports 

Mineral Resource and Ore Reserve 

 Dalgaranga Resources total 29.6Mt at 0.84g/t for 801koz (78% Measured and 

Indicated) and Reserves total 16.3Mt at 0.8g/t for 426koz. A breakdown of the 

Resources and Reserves is shown in Figure 27 and Figure 28 respectively. 

Figure 27: Dalgaranga Mineral Resource (as of 30 April 2020) 

 
Source: Company reports 
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Figure 28: Dalgaranga Ore Reserve (as of April 2020) 

 
Source: Company reports 

Mining 

 Mining is conducted utilising a standard open pit, drill and blast with truck and 

shovel method. Activities are largely focussed on the Gilbey’s main pit with the 

Satellite Golden Wings pit (completed SepQ’20) supplementing feed. The main 

Gilbey’s pit has been designed as three stages (Figure 29), with two additional 

satellite pits (Gilbey’s South and Sly Fox) planned to be mined as part of stage 

three; the satellite pits are proximal to the Gilbey’s main pit. Mining is 

conducted via contractor NRW Holdings utilising a standard fleet of excavators, 

dump trucks and ancillary equipment.  

 Mining activities will conclude in four years (FY24), with the final three years of 

plant feed sourced from low grade stockpiles. Higher grade material will be 

preferentially treated as mining occurs. Stockpile levels are expected to exceed 

7Mt at its peak in FY25. 

Figure 29: Dalgaranga main pit design  

 
Source: Company reports 
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Processing 

 Dalgaranga has a conventional CIL gold processing plant with a nameplate 

capacity of 2.5Mtpa, and rates of up to 3Mtpa can be achieved (pending oxide 

proportion of the feed). GCY constructed the plant, with processing commencing 

in May 2018 (plant age ~27 months). The plant comprises a single stage 

crushing followed by Semi-Autogenous Grinding (SAG), gravity separation and a 

Carbon-in-Leach (CIL) circuit. A simplified flowsheet is shown in Figure 30. 

Metallurgical recoveries average 86% over the LOM, ranging from 81%-91% 

 The Ore Reserve contains a proportion (20%, 84koz) of Black Shale material 

which yields a lower metallurgical recovery. GCY intends to blend this material 

at quantities of no greater than 15% of the total feed. A recovery of 77% for 

this material has been assumed based on test work completed. 

Figure 30: Dalgaranga plant flowsheet 

 
Source: Company reports 
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Other projects 

Glenburgh Gold Project 

 The Glenburgh project is located ~250km east of Carnarvon in the southern 

Gascoyne region of WA. The project currently has a defined Resource of 21.3Mt 

at 1.5g/t for 1Moz (non-JORC 2012), Figure 31. The Resource consists of 11 

separate deposits within a 20km long shear zone. A preliminary study was 

completed in 2013 which outlined a four-year LOM, producing 316koz (4.9Mt at 

2.0g/t) at an AISC of A$994/oz for a capital cost of A$70.4m (including working 

capital and assuming a second-hand plant).  

 Following completion of the study, GCY’s focus transitioned to the Dalgaranga 

project. Various drilling campaigns were completed in Glenburgh over the 

subsequent years, but studies have not since progressed. GCY intends to re-

evaluate the project given the higher gold price environment to determine if 

work streams should progress to a pre-feasibility study. We have included a 

nominal value of A$10/oz for the Glenburgh project in our valuation (A$10m). 

 GCY is currently completing Resource estimation work to comply with JORC 

2012 standards. We anticipate that the LUC modelling methodology will be 

applied, suggesting a potential reduction in grade but providing a robust 

estimate of which mining designs and parameters can be added in a 

conservative nature. 

Figure 31: Glenburgh Mineral Resource  

 
Source: Company reports 

Egerton Gold Project 

 The Egerton project is located approximately 150km east of the Glenburgh 

project and contains a Resource of 116.4kt at 6.4g/t for 24koz, Figure 32. Given 

the scale, initial studies considered trucking ore to the Glenburgh project in the 

event a development is completed. Similar to Glenburgh, progression at the 

project has been limited as GCY advanced the Dalgaranga project to production.  

Figure 32: Egerton Mineral Resource 

 
Source: Company reports 

 

 

Gascoyne Resources Limited
Initiation of Coverage

Buy  Target Price A$1.05  | 2 November 2020 Precious Metals - Producer 18



 

19 

 

Figure 33: Glenburgh and Egerton project locations 

 
Source: Company reports, Canaccord Genuity estimates 
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Corporate and finance summary 

Balance sheet and liquidity 

 GCY has reported a cash position of A$30m (unaudited) post the recapitalisation 

which occurred in October 2020. GCY has established a new debt facility upon 

retirement of its entire previous debt balances, the new facility is fully drawn at 

A$40m (net debt of A$10m). We anticipate GCY’s cash balance to be relatively 

flat over FY21 after significant (budgeted) investment in waste stripping and 

A$10.5m debt repaid. We have the debt balance repaid by the SepQ’23, at 

which point the company have generated more than its current market 

capitalisation in cash (CG est. A$138m cash balance). 

Capital structure 

 GCY has 250.9m ordinary shares and 107k options at an exercise price of 

A$7.40/share expiring 7 October 2021.  

Substantial shareholders 

 Substantial shareholders include Deutsche Balaton AG (17.3%), NRW Holdings 

Limited (14.7%) and First Sentier Investors (7.3%).  

Hedging 

 As part of the new debt facility GCY is required to have 40% of forecasted 

production hedged over a rolling 18-month period. A hedge position totalling 

46koz at a strike price of A$2,667/oz has been established which we value a 

(A$1m) vs our current price deck and incorporate this position into our earnings 

and cash flow forecasts. 

Directors and Management 

See Appendix 1 for full Director bios 

Non-Executive Chairman – Mr George Bauk 

Managing Director and CEO – Mr Richard Hay  

Non-Executive Director – Mr Rowan Johnston  
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Appendix 1: Directors 

Mr George Bauk – Non-Executive Chairman 

Mr Bauk has over 14 years’ experience as a listed company director in Australia 

within the resources industry, involved with both production and exploration assets 

in Australia and internationally. Mr Bauk holds a Bachelor of Business (Accounting 

and Finance) from Edith Cowan University, is a Fellow of the CPA and has an MBA 

from the University of New England. Mr Bauk has held global operational and 

corporate roles with WMC Resources and Western Metals. Mr Bauk has a strong 

background in strategic management, business planning, building teams, finance 

and capital/debt raisings. Mr Bauk has experience with a variety of commodities, 

specifically rare earths, gold and industry minerals. 

Mr Bauk has previously held a number of senior governing positions with the 

Chamber of Minerals and Energy including Vice President. Mr Bauk was previously 

the Managing Director of Northern Minerals Limited (March 2010 to June 2020) and 

is currently the Chairman of Lithium Australia NL (since July 2015) and a Non-

Executive Director of BlackEarth Minerals NL (since March 2017). 

Mr Richard Hay – Managing Director and CEO 

Mr Richard Hay is currently the Chief Executive Officer of the company. Mr Hay is a 

geologist with over 27 years of operational experience. Prior to joining GCY in 

January 2019, Mr Hay was the General Manager of Evolution Mining Limited’s Mt 

Carlton gold operation in North Queensland. Mr Hay has also previously held the 

role of Managing Director of Dampier Gold Limited following a 14-year career with 

Barrick Gold, which included four years as Mine General Manager at the Darlot gold 

mine in WA, and General Manager-Shares Services for four gold operations in WA. 

Mr Rowan Johnson – Non-Executive Director 

Mr Johnston is a mining engineer (graduating from the West Australian School of 

Mines) with significant experience as an Executive and Non-Executive Director. He is 

currently a Non-Executive Director of Bardoc Gold Limited and has previously been 

the Managing Director of Excelsior Gold Limited. Mr Johnston was also the acting 

Chief Executive Officer and Executive Director of Operations for Mutiny Gold Limited 

prior to its takeover by Doray Minerals Limited and an Executive Director of Integra 

Mining Limited prior to its merger with Silver Lake Resources Limited. 

Mr Johnston has worked and studied in the mining (primarily gold) industry for 40 

years throughout Australia and overseas and has experience working for owners, 

consultants and contractors. He has worked through several feasibility studies, 

start-ups, constructions, expansions and mergers. 
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Appendix 2: Investment risks 

Financing risks 

As a company in production with income influenced by operating performance, 

commodity prices and exchange rates, GCY may be reliant on equity and debt 

markets to fund feasibility studies, expansions and development of new projects. 

We can make no assurances that accessing these markets will be done without 

further dilution to shareholders. 

Exploration risks  

Exploration is subject to a number of risks and can require a high rate of 

expenditure. Risks can also be associated with conversion of inferred Resources and 

lack of accuracy in the interpretation of geochemical, geophysical, drilling and other 

data. No assurances can be given that exploration will delineate Mineral Resources 

nor that the company will be able to convert the any Mineral Resource into Ore 

Reserves.   

Operating risks 

The company is subject to risks such as plant/equipment breakdowns, metallurgical 

(meeting design recoveries within a complex flowsheet), materials handling and 

other technical issues. An increase in operating costs could reduce the profitability 

and free cash generation from the operating assets considerably and negatively 

impact valuation. Further, the actual characteristics of an ore deposit may differ 

significantly from initial interpretations which can also materially impact forecast 

production from original expectations.   

Commodity price and currency fluctuations  

As with any mining company, GCY is directly exposed to commodity price and 

currency fluctuations. Commodity price fluctuations are driven by many 

macroeconomic forces including inflationary pressures, interest rates and supply and 

demand factors. These factors could reduce the profitability, costing and prospective 

outlook for the business. 

 

 

Gascoyne Resources Limited
Initiation of Coverage

Buy  Target Price A$1.05  | 2 November 2020 Precious Metals - Producer 22



Appendix: Important Disclosures

Analyst Certification

Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst’s knowledge, she/he is not in receipt of material non-public information about the issuer.

Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated
persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Investment Recommendation
Date and time of first dissemination: November 01, 2020, 20:57 ET
Date and time of production: November 01, 2020, 20:57 ET
Target Price / Valuation Methodology:

Gascoyne Resources Limited - GCY

Our valuation is derived using DCF analysis (1.0x forward curve NPV5%) of the Dalgaranga gold project and is adjusted for corporate
costs, net debt, hedge book and a nominal exploration value.

Risks to achieving Target Price / Valuation:

Gascoyne Resources Limited - GCY

Financing risks

As a company in production with income influenced by operating performance, commodity prices and exchange rates, GCY may
be reliant on equity and debt markets to fund feasibility studies, expansions and development of new projects. We can make no
assurances that accessing these markets will be done without further dilution to shareholders.

Exploration risks

Exploration is subject to a number of risks and can require a high rate of expenditure. Risks can also be associated with conversion of
inferred Resources and lack of accuracy in the interpretation of geochemical, geophysical, drilling and other data. No assurances can
be given that exploration will delineate Mineral Resources nor that the company will be able to convert the any Mineral Resource into
Ore Reserves.

Operating risks

The company is subject to risks such as plant/equipment breakdowns, metallurgical (meeting design recoveries within a complex
flowsheet), materials handling and other technical issues. An increase in operating costs could reduce the profitability and free
cash generation from the operating assets considerably and negatively impact valuation. Further, the actual characteristics of an
ore deposit may differ significantly from initial interpretations which can also materially impact forecast production from original
expectations.

Commodity price and currency fluctuations

As with any mining company, GCY is directly exposed to commodity price and currency fluctuations. Commodity price fluctuations are
driven by many macroeconomic forces including inflationary pressures, interest rates and supply and demand factors. These factors
could reduce the profitability, costing and prospective outlook for the business.

Distribution of Ratings:

Global Stock Ratings (as of //)
Rating Coverage Universe IB Clients

# % %

Canaccord Genuity Ratings System

BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.

HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

Gascoyne Resources Limited
Initiation of Coverage

Buy  Target Price A$1.05  | 2 November 2020 Precious Metals - Producer 23



NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or
the relevant issuer.

Risk Qualifier

SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in
the stock may result in material loss.

12-Month Recommendation History (as of date same as the Global Stock Ratings table)

A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx

Required Company-Specific Disclosures (as of date of this publication)
Gascoyne Resources Limited currently is, or in the past 12 months was, a client of Canaccord Genuity or its affiliated companies.
During this period, Canaccord Genuity or its affiliated companies provided investment banking services to Gascoyne Resources
Limited.
In the past 12 months, Canaccord Genuity or its affiliated companies have received compensation for Investment Banking services
from Gascoyne Resources Limited .
In the past 12 months, Canaccord Genuity or any of its affiliated companies have been lead manager, co-lead manager or co-
manager of a public offering of securities of Gascoyne Resources Limited or any publicly disclosed offer of securities of Gascoyne
Resources Limited or in any related derivatives.
Canaccord Genuity or one or more of its affiliated companies intend to seek or expect to receive compensation for Investment
Banking services from Gascoyne Resources Limited in the next three months.
An analyst has visited the material operations of Gascoyne Resources Limited. Full payment was received for the related travel costs.

Gascoyne Resources Limited Rating History as of 10/30/2020
AUD12

AUD10

AUD8

AUD6

AUD4

AUD2

AUD0
Jan 16Apr 16Jul 16Oct 16Jan 17Apr 17Jul 17Oct 17Jan 18Apr 18Jul 18Oct 18Jan 19Apr 19Jul 19Oct 19Jan 20Apr 20Jul 20Oct 20

Closing Price Price Target

Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR)

Past performance

In line with Article 44(4)(b), MiFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.

Online Disclosures

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request
by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.

General Disclaimers

See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in
this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures
can be found in a hyperlink located in the section labeled, “Compendium Reports.” “Canaccord Genuity” is the business name used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80%-owned by Canaccord Genuity
Group Inc.

Gascoyne Resources Limited
Initiation of Coverage

Buy  Target Price A$1.05  | 2 November 2020 Precious Metals - Producer 24

http://disclosures-mar.canaccordgenuity.com/EN/Pages/default.aspx
http://disclosures-mar.canaccordgenuity.com/EN/Pages/default.aspx
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx


The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity LLC, a US broker-dealer
with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer
with principal offices located in Sydney and Melbourne.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation
based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.

Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising
as a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy
on managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy
is available upon request.

The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with
the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord
Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity
has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without
notice and are provided in good faith but without legal responsibility or liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in
this research.

Research Distribution Policy

Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by
all of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the
firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may
also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described
above, Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees
without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.

Short-Term Trade Ideas

Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a
near-term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity
that may be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for
such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that
reflect the research analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the
differing time horizons, methodologies and/or other factors. It is possible, for example, that a subject company's common equity that
is considered a long-term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in
the market or for other reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or
“Speculative Buy’ could be considered susceptible to a downward price correction, or other factors may exist that lead the research
analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and
the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade
ideas are not suitable for all investors and are not tailored to individual investor circumstances and objectives, and investors should
make their own independent decisions regarding any securities or strategies discussed herein. Please contact your salesperson for
more information regarding Canaccord Genuity’s research.

For Canadian Residents:

This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Investment Industry Regulatory Organization of Canada
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(IIROC) and is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated
investment discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.

For United States Persons:

Canaccord Genuity LLC, a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United
States. This research is intended for distribution in the United States only to certain US institutional investors. US clients wishing to
effect transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity LLC.
Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with
FINRA. These analysts may not be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule
2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

For United Kingdom and European Residents:

This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited,
which is authorized and regulated by the Financial Conduct Authority. This research is for distribution only to persons who are Eligible
Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of the Financial Services and
Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net
Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is
not for distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct
Authority.

For Jersey, Guernsey and Isle of Man Residents:

This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to
be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been
produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction
with your client agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this
research. If you are in any doubt, you should consult your financial adviser.

CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the
Isle of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity
Group Inc.

For Australian Residents:

This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No
234666. To the extent that this research contains any advice, this is limited to general advice only. Recipients should take into
account their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any
financial products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited.
Canaccord Genuity Wealth Management is a division of Canaccord Genuity (Australia) Limited.

For Hong Kong Residents:

This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the
Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of
any matters arising from, or in connection with, this research.

Additional information is available on request.
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content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express
written permission of the entities listed above.
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other party including by way of any form of social media, without the prior express written permission of the entities
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